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1. GON PRESIDENT SOMOZA TELEPHONED ME LATE EVENING OF JANUARY 
17 AND ASKED THAT I MEET WITH HIM AT HIS RESIDENCE TO DISCUSS 
NEW U.S. TRADE BILL. DURING MEETING SOMOZA ADVISED THAT HE WAS 
ATTENDING A MEETING ON SATURDAY, JANUARY 18 IN PUERTA BARRIOS, 
GUATEMALA OF FOUR CA PRESIDENTS (EL SALVADOR, HONDURAS, 
GUATEMALA AND NICARAGUA). 

2. SOMOZA SAID THE MEETING HAD BEEN CALLED BY GUATEMALAN 
PRESIDENT LAGERUD FOR THE PURPOSE OF ARRIVING AT A SUITABLE 
RESPONSE TO THE LETTER WHICH HAD BEEN RECEIVED BY ALL OF THE 
COUNTRIES INVOLVED FROM VENEZUELAN PRESIDENT PEREZ. 
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LETTER BUT IN SUBSTANCE IT TAKES ISSUE WITH THE NEW U.S. TRADE 
BILL AND ITS EFFICACY FOR LATIN AMERICA AND ALLEGED TAX 
"DISCRIMINATORY" ASPECTS OF TRADE ACT. I HAD 
PREVIOUSLY 

MADE AVAILABLE TO PRESIDENT SOMOZA. AT HIS REQUEST, A COPY 
OF THE TRADE ACT OF 1974 ALONG WITH THE EXPLANATION OF THIS BILL 
GIVEN TO LATIN AMERICAN AMBASSADORS BY DEPARTMENT OFFICIALS. 
SOMOZA SAID THAT HE HAD STUDIED THE BILL AND FELT THAT IT HAD 
A NUMBER OF ADVANTAGEOUS FEATURES FOR NICARAGUA, AND AFTER 
ASKING FOR VARIOUS CLARIFICATIONS, INDICATED THAT HE FELT THAT 
OVERALL THE BILL MOVED IN THE RIGHT DIRECTION. 

3. SOMOZA SAID HE FELT THAT IT WAS UNFORTUNATE THAT VENEZUELA 
AND ECUADOR, WHO ARE MEMBERS OF OPEC, ARE SINGLED OUT IN 
VIEW OF FACT THAT UNLIKE MANY MEMBERS OF OPEC IN THE MIDDLE 
EAST, VENEZUELA AND ECUADOR HAD CONTINUED TO SUPPLY OIL TO THE 
U.S. DURING THE EMBARGO PERIOD DESPITE FACT THAT PRICES HAD 
BEEN RAISED TO UNREASONABLE DEGREE. SOMOZA SURMISED THAT 
ECUADOR MIGHT WELL BE CONCERNED OVER POTENTIAL DANGER OF A 
DISCRIMINATORY TAX ON THEIR BANANA CROP AND HE FELT THAT 
ASSURANCES ALONG THESE LINES TO ECUADOR MIGHT VERY WELL 
DE-ESCALATE ECUADORAN OBJECTIONS. SOMOZA FURTHER SAID 
THAT IT WAS FACT WHICH HAD TO BE FACED THAT CA COUNTRIES WITHOUT 
ANY ASSURANCES OF CRUDE OIL SUPPLIES EXCEPT FROM VENEZUELA, 

WERE "CONSIDERABLY NERVOUS" ABOUT OFFENDING VENEZUELA 
AT THIS TIME. HE INDICATED, HOWEVER, THAT HE FELT VENEZUELAN 
PRESIDENT PEREZ REKKTION TO THE TRADE ACT WASENTIRELY TOO 
EMOTIONAL AND THAT THEIR THREAT NOT TO ALLOW THEIR FOREIGN 
MINISTER TO ATTEND BUENOS AIRES CONFERENCE OF FOREIGN MINISTERS 
WAS UNREASONABLE. AFTER SEVERAL HOURS OF DISCUSSION, SOMOZA 
SAID THAT HE WOULD DO HIS BEST TO HAVE HIS CENTRAL AMERICAN 
COLLEAGUES (EXCEPT COSTA RICA WHO HAS ALREADY SIDED WITH 
VENEZUELA) RESPOND IN A WAY WHICH WOULD BE CONSTRUCTIVE AND 
THAT HE WOULD MAKE CLEAR THAT NICARAGUA INTENDS TO ATTEND THE 
FOREIGN MINISTERS MEETING AT BUENOS AIRES. 
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